
Entergy Regional State Committee (E-RSC) 
January 26, 2011 

Doubletree Hotel – New Orleans, LA 
 

MEETING MINUTES 
 
 

E-RSC Members 
 
PUCT – Commissioner Ken Anderson (President) 
LPSC – Commissioner Jimmy Field (Vice – President)  
APSC – Chairman Colette Honorable (Secretary) 
MPSC – Commissioner Brandon Presley 
CNO – Councilwoman Cynthia Hedge-Morrell  
 
Opening Remarks 
 
Meeting called to order at 8:47 am by President Anderson.   
 
President Anderson welcomed his E-RSC colleagues and the stakeholders to the 
E-RSC meeting and introduced Colette Honorable from the Arkansas Public 
Service Commission who is now a member of the E-RSC replacing Paul Suskie. 
 
All presentations have been posted at: 
http://www.spp.org/section.asp?group=1631&pageID=27. 
 
 
Administrative Items 
 
President Anderson introduced the minutes from the October 20, 2010 meeting 
for approval.  A motion to approve the minutes was made by Member Presley 
and seconded by Member Honorable. The minutes were approved unanimously. 
 
President Anderson asked for a nomination for E-RSC Secretary to replace Paul 
Suskie and promptly nominated Member Honorable.  This motion was seconded 
by Vice-President Field and passed unanimously. 
 
President Anderson opened a discussion regarding the retention of an Auditor for 
the E-RSC and stated that Patricia Salman had previously been retained and 
also filled that role for the SPP RSC.  A motion to retain Patricia Salman as E-
RSC auditor was made by Vice-President Field and seconded by Member 
Honorable. The motion passed unanimously. 
 
Report from FERC 
 
Patrick Clarey, FERC Staff, reported that in November FERC issued its Report 
on Enforcement that was focused on (1) Transparency; (2) Settlements; (3) 

http://www.spp.org/section.asp?group=1631&pageID=27


Investigations; (4) Audits; and (5) Energy Market Oversight.  FERC issued a 
NOPR which proposes to reform the OATT and LGIAs to allow for a more 
efficient integration of variable energy resources into the grid.  Finally, FERC 
issued a final rule which directs NERC to revise its definition of the term “bulk 
electric system” to ensure that the definition encompasses all facilities necessary 
for operating an interconnected electric transmission network. 
 
In December FERC approved Midwest ISO’s cost allocation proposal which 
creates a new category of transmission projects, called “multi value projects,” to 
recognize the regional benefits of qualifying transmission projects for the purpose 
of cost allocation.  FERC also issued a series of orders which clarified the way it 
will apply its incentive rate policy to projects aggregated into a combined filing.   
 
In January at the FERC Open Meeting received an update on ISO/RTO 
performance metrics and Chairman Wellinghoff noted that the presentation 
further validated that RTO’s provide greater transparency and efficiency to the 
organized wholesale market and provide value to consumers. 
 
 
Report from the ICT 
 
Carl Monroe, SPP, presented the November Entergy ICT performance metrics.  
During the presentation Mr. Monroe asked E-RSC to suggest updates to metrics 
which could help provide more useful information.  Mr. Monroe also stated that 
the ICT is looking at TLR level 5 because of the seriousness of those events.  
Secretary Honorable asked about the amount of TLRs in Arkansas and Mr. 
Monroe stated that more power had been flowing north through Arkansas based 
on power sales.  John Chiles, ETEC, asked why re-dispatch amounts are not 
included in the statistics on TLRs and Mr. Monroe stated that TLRs curtail 
schedules and only TLR 5s actually cause re-dispatch.  This is a difference 
between the TLR and LAP processes. 
 
Member Presley asked specifically about the McAdams project in Mississippi and 
Charles Long, Entergy, stated that this project is scheduled to be in service in the 
summer of 2011.  President Anderson asked about the Grimes to Mt. Zion 138kV 
that is scheduled for 2017 and why it was so far in the future.  Mr. Long stated 
that this project had been studied multiple times and it just was not economic to 
build; it does become a reliability issue in 2017. 
 
Mr. Monroe addressed the December 27, 2010 load shed outage in the Acadiana 
Load Pocket (ALP) area in Louisiana.  Mr. Monroe stated that Arkansas and 
Louisiana were experiencing very cold weather which increased load in the ALP, 
which was expected, however, in the real-time environment generation and 
transmission outages caused transmission line loading problems and the only 
option was to shed load.  Mr. Monroe stated this event was being reviewed by 
NERC and so specifics to the event were still confidential, but did assure the E-



RSC that all parties were working together and have implemented some changes 
based on this event that would help prevent this occurrence in the future.   
 
Vice-President Field expressed his frustration at the amount of time it has taken 
to get any updates or information pertaining to this issue.  Mr. Monroe again 
assured the E-RSC that changes had been made because of this outage based 
on lessons learned.  Vice-President Field asked if any of the effected entities 
would like to comment.  No comments were made. 
 
President Anderson commented that he was concerned about the confidentiality 
issues and the delays in reporting on this issue.  President Anderson stated he 
does not understand why after a month everyone is still concerned about 
confidentiality and noted that he felt this would not be tolerated in the ERCOT 
region without appearing and explaining the issues within 24 hours of the event.  
President Anderson asked how SPP would have handled this issue and Mr. 
Monroe explained they would have gathered the details and visited each of the 
retail regulators to discuss.  Mr. Monroe also noted that SPP had recently put in a 
group to work on these event analysis issues. 
 
Vice-President Field requested that a detailed preliminary report be submitted to 
his office with the next 5 business days.  Mr. Monroe agreed to make sure that 
happened.  Member Presley commented that SPP should be the driver of this 
process and wants to hear from the ICT if any party is not doing their part.   
 
Rick Riley, Entergy, commented that they were not waiting to take action even 
though the NERC report is not complete and acknowledged that there had been 
similar weather since this event with no issues in the ALP.  Mike Boustany, LUS, 
stated they are working with everyone and happy to provide updates to the 
LPSC. 
 
Antoine Lucas, ICT WPP, presented the financial picture of the WPP where it has 
realized $31.36 million in benefits versus $16.68 million in costs over the 1.85 
years the WPP has been in operation.  The WPP Task Force, underneath the 
ICT SPC, has been formed and they have had one meeting and have yet to elect 
a chair or vice-chair based on low turnout at the meeting.   
 
Mr. Lucas stated that improvement initiatives still being discussed are extending 
the offer period hours and increasing the transparency of the process by 
providing information to bidders whose offers were not selected.  Glen Bernstein, 
Entergy, stated that they have been working on tariff language for the extension 
of the WPP hours and should have that filed in the next week or ten days; they 
are working on some other changes and would like to file at the same time if 
possible.   As far as the transparency improvements, Entergy has weighed in on 
the four ICT recommendations and has concerns that any additional information 
provided could raise prices in the WPP and not provide any additional consumer 
value.  Based on a question from Sam Loudenslager, APSC, Mr. Lucas noted 



that the recommendations for transparency improvements came from the 
stakeholder community.   
 
John Hurstell, Entergy, presented Entergy’s position on the proposed 
transparency changes but also stated they would comply with whatever the E-
RSC asked them to do regarding this issue.  It is Entergy’s position that suppliers 
could be more competitive with their bids and there have been large swings in 
the detailed prices that merchants have provided from the specific units during 
the life of the WPP.  Mr. Hurstell noted on multiple occasions that their objective 
isn’t to increase volumes in the WPP but to increase savings to ratepayers. 
. 
 
Report from Entergy  
 
Mark McCulla, Entergy, reported on the facility re-rating projects that are in 
progress at Entergy.    Entergy formed a Configuration Management group to 
look at all line segments and make sure that equipment that gets changed out n 
the field also gets reflected in the models.  To date they have looked at 
approximately 50,000 pieces of equipment.  President Anderson asked why more 
down ratings than up ratings resulted.  Mr. McCulla stated that it was hard to tell 
exact reasons why and that many of these changes are due to rebuilds after 
storms or outages that are just now being captured.  Mr. McCulla also noted that 
of the 44 projects to be completed by the Summer 2011 have a cost of $2.8 
million. 
 
Mr. Hurstell discussed the current status of the CODA, which is Entergy’s draft 
proposal to maintain a six-company dispatch once Entergy Arkansas leaves the 
system agreement.  Mr. Hurstell stated that in May 2011 they will be making 
filings in all the retail jurisdictions describing the CODA in comparison to the 
other options we're considering, which is  the two RTO day-two markets, SPP 
and MISO.  These filings will include sort of quantification of costs and benefits of 
the various options.  A part of that would be the differences in transmission cost 
allocation among the options. 
 
Erin Murphy, Entergy, updated the group on the FERC Audit of Entergy.  Ms. 
Murphy reported that Entergy has filed a compliance plan with FERC and is 
working on additional filings pursuant to the audit report.  These filings are not 
public.  S. Murphy stated Entergy feels they will be compliant with the vast 
majority of the audit items by the end of the second quarter in 2011.   

 
 
Report from E-RSC WG and SPC 
  
Jennifer Vosburg, NRG, reminded the group that under the new organizational 
structure there are two main groups; the SPC Coordinating Committee that is 
made up of four people with representation from the stakeholders, the ICT, 
Entergy and the E-RSC that meets to address any coordination issues and the 



SPC that is the stakeholder body and makes up the various task forces.  Ms. 
Vosburg reported that the individual task forces have each had several meetings 
and have appointed leadership and are starting to address the stakeholder 
issues and make progress.  Ms. Vosburg detailed each task force and their 
respective leadership and issues.  
 
Mr. Lucas presented the status of the Minimization of Bulk Power Costs study.  
At this point they are finalizing the process of setting up the database for both the 
production cost models and for the power flow models.  This process has taken a 
bit longer than expected.  The next steps will be to start running the cases for the 
specific units and areas.  
 
 
Sam Loudenslager, E-RSC Working Group, gave an update on the items that are 
currently being worked on by the E-RSC WG.  Mr. Loudenslager also reported 
that there is a difference in interpretation between SPP and MISO regarding a 
Joint Operating Agreement and the flow between Entergy and MISO.  Mr. 
Loudenslager also reported the WG has been working on economic projects and 
discussion the SPP RSC project to hire a consultant to look at seams cost 
allocation. 
 
CBA Study Related Issues 
 
Mr. Hurstell gave a quick update on the Entergy Addendum Studies, including 
the study regarding Entergy and MISO.  All of the non-MISO studies were 
completed and report posted on December 8, 2010.  The MISO studies, for both 
EAI stand-alone and Entergy, are set to be completed in the first quarter of 2011.  
The delays are a result of modeling challenges.  Mr. Hurstell went through the 
specific methodologies of each study and sensitivities but did not detail many 
results since they have not been finalized. 
 
Jay Caspary, SPP, presented updated transmission cost allocation assumptions 
based on the CRA Entergy-SPP CBA.  The calculations looked at the 
transmission projects that are scheduled to be built either for reliability or 
economic reasons and how these costs might be allocated in the future should 
Entergy join the SPP RTO.  It should also be noted that these numbers are 
estimates and any cost allocation for new SPP members are negotiated prior to 
them joining.  Mr. Monroe added that the SPP BOD had removed some projects 
from the list the previous day so these numbers would need to be recalculated. 
 
Vice-President Field asked is there would be a similar analysis for the MISO 
studies.  Claire Moeller, MISO, stated they had not been requested to do this 
type of analysis, but would be happy to do so.  Mr. Moeller also stated that the 
cost-sharing in MISO is different and they would need to consider the impacts of 
a new customer and how to best deal with that scenario. 
 



Sally Rainer, Entergy, presented the latest analysis on the allocation of benefits 
and costs to each of the Entergy Operating Companies should Entergy join the 
SPP.  This was necessary since the CRA study estimates benefits and costs to 
the region as a whole and not only to Entergy or EAI.  Two calculations have 
been completed and the main difference is in how they treat the uplift calculation 
when the operating companies have transactions with the IPPs.   Entergy has 
plans to do the same analysis for the MISO study once they are completed. 
 
E-RSC Discussion of Decision Priorities for 2011 
 
President Anderson stated he had sent an email to the E-RSC Members in 
January outlining the major points or decisions that were upcoming; whether 
Entergy should join and RTO/ISO and if so which one; whether to use the E-RSC 
authority to replace participant funding with a new cost allocation method and 
what that method would be; the planning horizon that is used in the Entergy base 
plan and construction plan; and finally what cost –effective enhancements should 
be made to the existing ICT agreement.  President Anderson started with the 
enhancements to the ICT and stated he felt that the implementation of an 
independent system monitor, or a neutral third party, and an ICT that has real 
independence and real authority would be necessary.  As far as joining an RTO 
or ISO, that would solve some of the other issues previously discussed such as 
cost allocation and the planning horizon issues.  Secretary Honorable stated that 
the APSC has a procedural schedule in its show cause docket that will address 
many of these issues and with some studies and results still outstanding it would 
be premature to make any comments.  President Anderson stated that his 
intentions were to initiate discussion of these issues and have a more frank 
discussion in March and be able to provide better clarity and direction to the WG.   
Vice-President Field stated his opinion was that we are far away from joining an 
RTO/ISO and need to remain focused on the ICT and enhancements while 
continuing to look at RTO options.  Member Presley re-iterated the need for an 
independent system monitor.  President Anderson asked for any stakeholder 
concerns, views or issues to be the E-RSC or E-RSC WG.  
 
Vice-President Field stated that this could be his last meeting as the LPSC 
representative to the E-RSC.  He thanked everyone for their support and hard 
work to this point and thought we had made a lot of progress.   
 
Future E-RSC Meetings 
March 17-18, 2011; Astor Crowne Plaza, New Orleans, LA 
 
Adjournment 
 
President Anderson adjourned the meeting at 2:47 pm. 
 
 


